Laredo Petroleum Announces Second-Quarter 2022 Financial and Operating Results

August 3, 2022

Vital

Energy

Updates Full-Year 2022 Outlook and Issues Preliminary 2023 Outlook

TULSA, OK, Aug. 03, 2022 (GLOBE NEWSWIRE) — Laredo Petroleum, Inc. (NYSE: LPI) (‘Laredo" or the “Compy
release.

Highiights.

resuls.

« Reported net income of $262.5 millon and cash flows from operating activiies of $368.1 million, generating Adjusted EBITDA! of $278.4 millon and Free Cash Flow! of $110.5 million

« Produced 40,553 barrels of oilper day (‘'BOPD") and 87,032 barrels of oil equivalent per day (‘BOEPD"),
« Incurred capital expenditures of $138 million, excluding non-budgeted acquisitions and leasehold expenditures
« Increased total liquidity to $1.148 billion from $646 millon in first-quarter 202

« Reduced Net Debt!/Consolidated EBITDAX! ratio to 1.4 from 1.9x in first-quarter 2022

, increases of 53% and 19, respectively, compared to second-quarter 2021

* Repurchased 184,173 shares for $16.1 million and $91.4 million face value of term-debt at 98% of par value, year to date, of which 85,161 shares and $32.0 milion face value of term-debt repurchases were executed during the second quarter

i * stated Jason Pigott

7:30 a.m. CT, Thursday, August 4, 2022. Complete details can be found within this

Free Cash 3

‘Second-Quarter 2022 Financial and Operations Summary
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Selected operating data
Three monhs ended J Six months ended June 30,
2022 2021 2022 2021
Tonaudied) (onaudied)
Sales volumes:
ol (E) 3690 2,406 7317 590
NGL (MBb) 2100 2551 4094 4872
Natural gas (Ml 12778 17169 25017 3279
Ol equivalents (MBOE)HI2) 7520 7819 15561 14928
Average daiy of equivalent sales volumes (BOE/D)) o702 85024 86,080 82475
Average daly o sales volumes (BID)2) 40553 26,440 0424 25357
Average sales prcest
ol (s/80)) s ma s 6555 s w357 s 6219
NGL (8B s us2 s woes s mez s 1748
Natural gas (SMch® s sz s 18 s a0 s 196
Average saes price (§530E)) s s s w71 s w2 s 2013
Ol with commdiy dervaives (8/8b)4) s un s a0 s no s 4606
NGL, with commodit derivatives (S/80)(%) s 2n2e s wa0 s %65 s 1081
Natural gas, with commoiy dervaives (SMc)®) s a3 s 16 s 200 s 155
Average saes price, ith commoty derviives (S/BOE)) s a1 s 205 s w01 s 2110
Selected average costs and expenses per BOE sold:
Lease operaling expenses s 53 s 253 s s s 250
Production and ad valorem axes 417 188 e 18
Tarsgotaon and g eerses 139 137 165 153
Midsiream senvice expens 0z 009 020 010
Gerera and miversie (xcucing LTF) 17 160 173 148
Tota seected operating expenses. s 2n s e s 2m s 75
General and adrminisrative (LTIP):
LTiP cash s om s 02 s 0a s 059
LTIP non-cash s 0m s 0 s 030 s o021
Depletion, depreciaton and amorization s 087 s su s a1z s 523

(1) BOE s calculated using a conversion rate ofsix Mt per one Bbl
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Laredo Petroleum, Inc.
Consolidated balance sheets
(n thousands, except share data) June 30, 2022 December 31, 2021
(unaudited)

Assels

Current assets
Cash and cash equivalents s 14754 s 56,798
Accounts receivable, net 205,767 151807
Derivah 5174 4345

ther current assets 15475 22905
Total current assets 373,963 235857

Property and equipr
il and natural gas propertes, ullcost method:

Evaluated properties 9318212 8,968,668
ievaluated properties not being depleted 124182 170033

Less: accumulated depletion and impairment (1164277) (7.019670)
Ol and natural gas properties, net 2278117 219,031
Midstream service assels, net 92690 96,528
Other fixed asses, net 36761 34,590
Property and equipment, net 2,407,568 2,250,149
Derivatves 34905 32963
Other noncurrent assets, net 56573 32855
s 273,009 s 2551820

Liabilities and stocknolders' equity

Current iabilies:

‘Accounts payable and accrued liablies s 6275 s 71,386

Accrued capital expenditures 64758 50585

Undistributed revenue and royalties 257,398 17920

Derivatives 274,400 179,809

ther curtent abiies 140059 107213
o curentaites 799,376 526913

Long-term debt, n 1291282 1425858

Derivatves 2089 —
set etirement obligations 70254 69057

Other noncurent fablies 30592 16216

Totalliabities 2193553 2,038,044

Commitments and contingencies

Stockholders' eauiy:

Preferred stock, $0.01 par value, a 2021 - -

‘Common stack, $0.01 par value, 417,212,383 and 1 June 30, 2021, respectively 172 mn

‘Additonal paicin capital 2778538 2788.628

Accumulated defict (2009250 (2275019)

Total stockholders' equity 679,456 513,780
Toal liabilfies and stockholders’ equiy s 2873,009 s 2551820
aredo Petroleum, Inc.
Gonsolidaedstements ol operations
Three months ) Six months ended June 30,
(in thousands, except per share data) 2022 2021 2022 2021
(unaudiied) (unaudited)

Revenues:

Ol sales s 10350 s 157,722 s 757,802 s 285,423

NGL sales 72505 4340 137,660 85,172

Natural gas sales 66,606 31110 105,195 64,188

Midstream service revenues 1891 1257 4235 2553

‘Sales of purchased oi 8795 60788 7650 107,265

Total revenues 560,156 204,371 1092551 544,601

Costs and expenses:

Lease operating expenses 42014 19771 82890 38680

Production and ad valorem taxes. 33001 14737 60,488 28020

Transportaion and marketing expenses. 10904 10,690 25737 2817

Midstream service expenses. 1733 700 3147 :

Costs of purchased oil 6.780 64737 89744 114,653

ral and adminisuaiive 16999 21100 38943 30174

Organizational restructuring expense: - 9800 — 9800
o, deprcton g amontasin 78135 39976 151627 78085

Impairment expense - 1613 - 1613

Other operating (income) expense, net (736) 289 283 04

Total costs and expenses. 168920 186,024 452,859 333451
Operating income 371236 108,347 630,592 211150
Non-operating income (expense):

net (e5:927) (216,942) (@91743) @71.30m

Interest expense. (32.807) (@5.870) (65.284) (51816)

Loss on extinguishment of debt, net (798) - (798) -

Ganfoson el s, et E 66 @22 ©

Other income (expense), n (2104 a16 33 1795

Total nor-operating expense, net (101,508 (42.330) @57.712) (21,334

Income (loss) before income taxes 269,638 (193,989) 181,980 (210.189)

Income tax (expense) benefi:

Current (513 — (5,731 -

Deferred (2579 132 (484)

Total income tax (expense) beneft (7092 1322 6219

Netincome (loss) s 262545 s (132,661) s 175,765 s

Netincome (loss) per common share
Basic s 1560 s (10.47) s 1046 s (16.92)
Diluted s 1541 s (10.47) s 1031 s (16.92)

e aeroge common shres oustendng

16834 12674 16800 12298

Dhond 17039 12674 17,080 12298

Laredo Petroleum, Inc.
Consolidated statements of cash flows.
Three m June 30,
(in thousands) 2022 2021 2022 2021
(unaudiied) (unaudited)

(Cash flows from operating actvtes:

Net income (oss) s 262545 s (132,661) s 175765 s (208,100
Shre st sty based compersalon et 2604 1730 4657 3798
Depleton, depreciation and amortizat 78135 39976 151627 78085
Impairment expense - 1613 - 1613
Markto-market on dervatives:

Loss on derivaives, net 65927 216942 391,743 71307
Settlements paid for matured dervatives, net 72459 (57.807) (297,824 (08.781)
Premiums received for commody dervatives - - - 9041
Amortzation of debt ssuance coss 1673 1110 3214 2000
‘Amorization of operating lease right.of-use assets 5710 2767 10735 5764
Loss on extinguishment of debt, net 798 - 798 -
Deferred income tax beneli (expense) 2579 (1322 484 (2084
Other, net 920 1008 1385 2497
‘Changes in operaiing assets and fiabiles:
Accounts receivable, net 7782 (22,909) (53.960) (26.633)
Other current assets 1752 5852 6844 (1412)
Other noncurrent assers, net (18.830) (11,019) (24,057) (12:649)
Accounts payable and accrued fabiliies (10.476) 79 (©634) 9784
Undistibuted revenue and royaltes. 95,166 14267 139,460 21857
Other current labities 34200 19574 32819 20952
Other noncurent liabilfies 10003 6498 13,001 4850

Net cash provided by operating actiiies 368,125 116,506 539,007 167697

Cash flows from investing actites:

‘Acaquisiions of ofl and natural gas propertes, net an - (7,880 -

Capital expendiures:

il and natural gas properties (139.250) (97.748) (282.750) (msmn

Midstream service assets (396) (1.232) (1.56)

Othr fixed assets (2211) (689) (@269 a zsm
3 2049

Net cash used in investing acivies (141.884) (©9547) (293:540) [ 567)

Gash flows from financing actvities:

orteings o Selr SeredCrds iy 85,000 230,000 135,000 245,000
‘Senior Secured Credit Faciity (185.000) (70,000) (240,000) (120000)
Exnnwulsﬁmenl of debt (2.334) - (32:334) —
- 45626 — 72492

‘Share repurchases (©o7) — ©or) -

‘Stock exchanged for tax withholding (742) (as1) (6.589) (w74

Payments for debtissuance costs a9 (1452) (729 (a52)

other - - 2798

Net cash (used in) provided by financing aciviies (143372) 203,723 (154.719) 197,007

Netincrease in cash, cash equivalents and restricted cash 82400 220722 90,748 216227

Cash, cash equivalents and restricted cash, begining of period 65,137 44262 56,798 48757

Cash, cash equivalents and restricted cash, end of peri s 147545 s 264,984 s 147586 s 264,984

Laredo Petroleum, Inc.
Supplemental reconciliations of GAAP to non-GAAP financial measures

Non-GAAP financial measures

The non-GAAP financial measures of , Adjusied Net I Net Debt and pany. companies. Furthermore, as a substiute but ather

should Y loss, Tossor

Free Cash Flow (Unaudited)

P + production, P
Three months 3 Six months ended June 30,
(in thousands) 2022 2021 2022 2021
(unaudiied) (unaudited)

Net cash provided by operating activites s 368,125 s 116548 s 539,007 s 187,697
‘Change in current assets and liabiities, et 128514 47507 16529 30248
‘Change in noncurrent assets and liabifies, net @821 (515 (20,066) (2790

labiltes, net 248,438 73,550 242544 165230
excluding

il and natural gas properties(d) 135,496 102,822 303,864 m2n
Midstream service assets! 267 o719 726 1855
Other fied assets 2200 044 4212 154

excluding 157,963 104745 308,862 174670

Free Cash Flow (n0n-GAAP) s 10475 s (@1,101) s 133,682 s (@431

[

Adjusted Net Income (Unaudited)

anon- gains o . income taxes, other.
Three m June 30,
(in thousands, except per share data) 2022 2021 2022 2021

(unaudiied) (unaudited)



Netincome (oss) s 262546 s (132,661) s 175765 s (208,100)
Pus:
Mark to-market on dervatives:

Loss on derivives, net 65.027 216902 391743 11307

Setiements paid for matured derivaives, net (a72.450) 7601 (297.824) (@8.781)
Net premiums paid for commodity derivatives that matured during the periodd) (10.189) (21188)
orgnisiona resncung sgeres - 9800 - 9500

- 1741 - 1741
Impamenen - 1613 — 1613
oo o exigtsment e net 98 — 798 -
(Gain) loss on dispos of assets, net @) ) 22 6
Income tax expense (venef) 7092 322) 6215 Qo8
Adjusted income before adjusted income tax expense 163871 28,257 276919 54314
Adjusted income tax expensef?) (36.052) ©217) ©0922) (11.949)
Adjusted Net Income (non-GAAP) s 127819 s 22,010 s 216997 s 42365
Netincome (ss) per common share
Basic s 15,60 s (047 s 1046 s (1692)
Dited s 1541 s (047 s 1031 s (1692)
Adjusted Net Income per common share:

Basic s 759 s 174 s 1286 s 34
Dited s 750 s 174 s 1268 s 340
s siseq s 750 s e s 1268 s 340

e vtage commn shaesousiandn
1683 12678 16,800 12.298
17,039 12678 17,000 12.298
Ad]usmd dited 17,039 12,886 17,000 12476
@ Rel a
e ate of 22% for June 30, 2022 and 2021
Adjusted EBITDA (Unaudited)
. depleton, i period, gains or " a
bortowings, ntrest cost . i e ; ‘working capita, Income taxes, ranchi d o
However,
« is widely used by investors in the ol and natural gas industry to measure a company's operating performance items that can vary any to ting methods, the book value of assets, capital structure and the method by which assets were acquired, among other factors;
« helps investors to more meaningfuly evaluate and compare the resuls of the Company's operations from period to period by removing the effect of its capital svuctre tom e operating stucture; and
« is used by management for various purposes, including as a measure of operating performance, in presentations to the Company's board of directors and as a basis for strategic planning and forecasting.
9 i The d
EBITDA
Adjusted
Three months endeq June 30,
(i thousands) 2022 2021 2022 2021
(unaudited) (onaudied)
Netincorme (oss) s 262546 s (132.661) s 175,765 s (208.100)
Pus:
‘Share-seted equity-based compensaiion, net 2604 1730 4657 3798
Deplton,depreciaton ndamorzsion 78135 39,976 151,627 78,085
Impairment exp - 1613 - 1613
Jlostit i — - 9,800 - 9300
- 1741 - 1741
Mark-to-market on dervatives
Loss on derivaives, net 65.927 842 391743 71307
Setiements paid for matured derivaives, net (72.450) 7607 (@97.824) (8781
the periodt) - (10.183) - (1188)
Accretion expense o73 1158 1992 2301
(Gai)loss on disposal of asses, net @8 ©6) 222 6
Interest expense 2807 25870 65284 51816
Loss on xmgustmentf gt e 798 — 798 —
Income tax expense 7002 .:322) 6215 Qo8
Adjusted EBITDA (non- s»wy s 278.3% s 9,991 s 500,479 s 190314
(et o p
Consolidated EBITDAX (Unaudited)
Consolidated EBITDAX is a non- or losses). losses), depleton pr ‘ sed by the
the EBITDAX can be SEC on April 19, 20;
Three months ended
(i thousands) June 30, March 31, December 31, September 30,
2020 2022 2021 2001
(unaudied)
Netincome (oss) s 262546 s @781 s 216276 s 136832
Pus:
‘Share:seted equity-based compensation, net 2604 2053 2066 1811
Depletion, depreciation and amoriization 135 73492 74592 62678
Maricto-market

{Gam toss o draen et 65.027 325,816 (15372 96.240

Setiements pai for matured derivatves, net (a72.450) (125,370) (129.361) (02726
Accretion expense 1019 1026 %06
Gain on sale ofoi and natural gas propertes, net - - - (95229
G s oo s,k (a8) 260 8903 2
Interest 32807 2477 1163 30,406
Lo o et of o, et 798 — - -
Income ax expense (benefi) 7002 @) 3052 2677

‘Consolidated EBITDAX (non-GAAP) s 278:3% s 222,089 s 192,305 s 143623

Net Debt (Unaudited)
Net Deb, a non- . and may decide, Net Debt as of June 30, 2022 $1.159 billon.
Net Debt to Consolidated EBITDAX (Unaudited)
EBITDAX, lculated EBITDAX quarters, as defined in EBITDAXis
forecasiing
Investor Contact
Ron Hagood
918.858.5504
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Source: Laredo Petroleum, Inc.
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